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M. AJORITY-OWNED foreign af
filiates of U.S, companies plan to in
crease capita] expenditures 13 percent, 
to $53.9 billion, in 1981, following a 
near-record 24-percent increase last year 
(chart 8 and table 1) . ' The moderate 
increase in 1981 primarily reflects 
sharply lower growth in spending by 
manufacturing affiliates as a result of 
the slowdown in economic activity 
abroad. These affiliates plan their small
est spending increase (7 percent) since 
1976. The impact of this small increase 
will be tempered by continued strong 
spending by petroleum affiliates; their 
expenditures reflect ongoing efforts to 
explore for and develop new sources of 
crude oil in response to rising petroleum 
prices. 

The latest plans for 1981, reported in 
December, were revised upward from 
plans reported last June, which showed 
an 8-percent increase. The largest up
ward revisions were in petroleum and 
"other" industries. Revisions in petro
leum were widespread geographically, 
mainly because several large U.S. petro
leum companies that have worldwide 
activities, were unable last June, as in 

XoTE.—Enrl F. Holmes ns-sisted 
preparation of the estimates. 

in the 

the past, to provide reliable estimates so 
far in advance of actual expenditures. 
Revisions in "other" industries were 
sharpest in the Middle East and "other 
Asia and Pacific." 

Latest plans for 1980 were virtually 
unchanged from earlier plans. Declines 

in most manufacturing subindustries 
were offset by modest increases in indus
tries outside manufacturing. 

By area, affiliates in developed coun
tries plan a 12-percent increase in spend
ing in 1981, to $40.2 billion. A 16-per
cent increase, to $11.7 billion, is plan-
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Capital Expenditures by Majority-Owned Foreign Affiliates 
of U.S. Companies 

(Ratio scale) 

' Petroleum 

1. Capital expenditures are expenditures that are 
made to acquire, add to, or improve property, plant, 
nnd equipment, and that are charged to capital ac
counts. They are on n gross basis ; sales nnd other 
dispositions of fixed assets arc not netted nsninst 
them. Capital expenditures are reported to BEA in 
current dollars; they are not adjusted for price 
changes in host countries or for changes in the 
value of foreign currencies, because the data needed 
for such adjustments are unnvallablc. 

A majority-owned foreign afflllate is a foreign 
business enterprise in which a U.S. company owns, 
directly or Indirectly, at least ijO percont of tho 
voting rights. These data are universe estimates 
based on BEA's semiannual sample survey. Tho 
latest survey, taken in December 1080, covered 
about 5,000 majority-owned foreign afflliates. 
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lied by affiliates in developing countries. 
In both areas, percentage increases this 
year are about one-half of those last 
year. Affiliates in "international and un
allocated"—^which are primarily en
gaged in international shipping—plan 
to increase spending 20 percent, to $2.1 
billion, following a 4-percent increase. 

By industry, petroleum affiliates plan 
a 24-percent increase, to $18.7 billion, 
following a 30-percent increase; mining 
and smelting affiliates plan a 22-percent 
increase, following an unusually large 
increase of 93 percent. A 7-percent in
crease, to $24.4 billion, is planned by 
manufacturing affiliates, following a 22-
percent increase. Trade affiliates plan to 
increase spending 5 percent, following a 
29-percent increase. Only affiliates in 
"other" industries plan an increase 
larger than last year—9 percent com
pared with 8 percent. 

SUEVEY OF CUKRENT BUSINESS 

Petroleum 

Petroleum affiliates plan to increase 
spending 24 percent, to $18.7 billion, 
following a 30-percent increase last year. 
The increase is widespread among 
areas, and is particularly large in Can
ada, the North Sea, and "other Africa," 
where affiliates are engaged mainly in 
petroleum extraction. 

In developed countries, affiliates plan 
to increase spending 23 percent, to 
$12.5 billion, following a 32-percent in
crease (tables 2A-C). Canadian affili
ates plan to increase spending 21 per
cent, to $4.2 billion, after a 43-percent 
increase; the increase is mainly for con
tinued development of western Cana
da's tar sands, and for upgrading and 
expanding refineries to process syn
thetic crude. The slower increase in 
spending may partly reflect the host 
government's policy of "Canadianiz-
ing" its oil and gas industry. The pol-
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icy, announced last October, calls for 
increased Canadian ownership of the 
domestic oil and gas industry, the pro
vision of new incentives to encourage 
exploration by Canadian-controlled 
companies, and increased federal en
ergy taxes. Although spending remains 
strong, a further slowdown in the rate 
of growth may be evident in BEA's 
next survey, when more affiliates take 
into account the implications of the pol
icy for their spending plans. 

In the North Sea area, Norwegian af
filiates plan to spend $1.1 billion, a 41-
percent increase, up from 10-percent 
last year. Much of the increase is for 
developing new offshore gasfields. 
United Kingdom affiliates plan a 9-per
cent increase, to $4.3 billion, down from 
30 percent; both increases are mainly 
for further exploration and develop
ment. The slowdown in 1981 may partly 
reflect the United Kingdom Govern-

Table 1.—Capital Expenditures by Majority-Owned Foreign Afflliates of U.S . Companies , 1975-81 
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' Total 

By indUBliy 

Mining and smelting 

Manulaoturlng 

Food products 
Paper and allied products , . 
Chemicals and allied products 
Rubber products 
Primary and fabricated motais 
Machinery, except electrical 

u Electrical machhiery . 
Transportation equipment 

other 

By area 
Developed countries 

European Communities (9) 
France 
Germany... 
United Kingdom 

I other. 
1 other 
1 Japan 
1 •'̂ "stralia, Now Zca'lnnd, and South 

j Developing countries 

1 Latin America... 
1 9}.'!?',-*-W<:a 
1 Middle East 
a Other Asia and" Pacific... . 
1 International and unaUocated.... 

1 

Percent change Irom preceding year 

Actual expenditures 

1976 

- 8 

-21 
-11 

- 4 

(•) 
-15 

10 

-22 
- 1 
- 4 

- 9 
- 4 

-14 

-32 
9 

- 6 

11 
-11 

-11 
-37 
- 9 
- 1 
- 6 
- 8 

-18 

-16 

-19 

-14 
-18 
-17 
-36 

5 

1977 

11 

-33 
18 

17 

25 
18 

-11 

-15 
6 

36 

22 
36 
19 

10 
- 8 

15 

10 
18 

21 
22 
5 

32 
14 
0 

20 

9 

9 

- 2 
28 
31 
2 

-17 

1978 

12 

7 
8 

15 

21 
19 
1 

14 
1 

20 

8 
22 
21 

13 
13 

14 

1 
17 

18 
8 

36 
20 
4 

14 

47 

26 

13 

22 
18 

-22 
41 

-26 

1079 

25 

41 
15 

29 

20 
14 
36 

-11 
10 
29 

23 
48 
24 

23 
36 

24 

23 
28 

27 
25 
30 
23 
34 
32 

15 

4 

23 

22 
6 

-20 
79 

50 

Latest plans > 

1980 

24 

93 
30 

22 

38 
49 
0 

- 0 
16 
9 

13 
64 
17 

29 
8 

24 

30 
18 

19 
21 
18 
17 
22 
13 

34 

37 

20 

33 
34 

- 4 
35 

4 

1981 

13 

22 
24 

7 

7 
13 
9 

4 
- 6 

4 

- 3 
15 

- 1 

5 
9 

12 

15 
11 

7 
3 
9 
7 
6 

36 

- 9 

20 

16 

19 
48 

-11 
5 

20 

Earlier plans > 

1980 

24 

60 
28 

24 

38 
54 
8 

3 
8 
7 

19 
61 
26 

23 
5 

24 

37 
19 

20 
22 
24 
17 
21 
13 

26 

26 

22 

24 
46 

-38 
32 

21 

1981 

8 

33 
13 

6 

- 4 
16 
8 

- 5 
-16 

14 

3 
11 

-15 

- 2 
- 1 

9 

8 
10 

7 
1 
7 

10 
5 

26 

-15 

34 

6 

9 
31 

-15 
- 7 

-17 

BiUlons o{ dollars 

Actual expenditures 

1975 

26.8 

1.2 
8.9 

11.3 

.7 

.7 
2.6 

.4 

.7 
2,8 

.9 
1.4 
1.3 

2.4 
3.1 

18.8 

6.0 
11.7 

9.9 
1,9 
2.1 
3.6 
2.3 
1.8 

.8 

1.2 

6.4 

3.1 
.7 

1.3 
1.3 

1.7 

1976 

24.7 

.9 
7.9 

10.9 

.7 

.0 
2.7 

.3 
.7 

2.7 

.8 
1.4 
1.1 

1.6 
3.3 

17.8 

5.0 
10.5 

8.8 
1.2 
1.9 
3.6 
2.2 
1.6 

.6 

1.0 

5.1 

2.e 
.6 

1.1 
.8 

1.8 

1977 

27.5 

.6 
0.3 

12.7 

.9 

.7 
2.4 

.3 

.7 
3.6 

1.0 
1.8 
1.3 

1.8 
3.1 

20.4 

0.2 
12.4 

10.7 
1.5 
2.0 
4.7 
2.5 
1.7 

.8 

1.1 

5.6 

2.6 
.7 

1.4 
.8 

1.6 

1978 

30.7 

.6 
10.0 

14.6 

1.0 
.8 

2.5 

.3 

.7 
4.4 

1.1 
2.2 
l.G 

2.0 
3.5 

23.3 

0.2 
14.5 

12.0 
l.G 
2.7 
6.7 
2.6 
2.0 

1.1 

1.4 

6.3 

3.1 
.9 

1.1 
1.2 

1.1 

1979 

38.4 

.8 
11.0 

18.8 

1.2 
.9 

3.4 

.3 

.8 
6.7 

1.3 
3.3 
2.0 

2.4 
4.7 

29.0 

7.7 
18.0 

16.0 
2.0 
3.0 
0.9 
2.4 
2.0 

1.3 

1.4 

7.8 

3.8 
.9 
.9 

2.1 

1.7 

Latest plans > 

1980 

47.8 

1.6 
15.0 

22.9 

L7 
1.4 
3.6 

.2 

.0 
6.2 

1.6 
5.1 
2.3 

3.1 
5.1 

36.0 

10.4 
21.0 

18.9 
2.4 
4.2 
8.1 
4.2 
2.0 

1.7 

2.0 

10.0 

5.1 
1.3 
.8 

2.9 

1.7 

1981 

53.9 

1.9 
18.7 

24.4 

1.8 
l.G 
3.9 

.3 

.8 
0.5 

1.4 
5.0 
2.3 

3.3 
5.6 

40.2 

12.0 
24.2 

20.2 
2.6 
4.6 
8.7 
4.4 
4.0 

1.6 

2.4 

11.7 

6.0 
1.9 
.8 

3.0 

2.1 

Earlier plans' 

1980 

47.4 

1.4 
14.8 

23.4 

1.7 
1.5 
3.0 

.3 

.8 
0.1 

1.5 
5.3 
2.6 

3.0 
5.0 

36.0 

10.5 
22.1 

19.1 
2.4 
4.4 
8.1 
4.1 
3.0 

1.6 

1.8 

9.4 

4.7 
1.3 
.6 

2.8 

2.0 

1981 

61.1 

1.8 
16.7 

24.8 

1.7 
1.7 
3.9 

.3 

.7 
6.9 

1.6 
6.9 
2.1 

2,9 
4.9 

39.4 

11.3 
24.2 

20.5 
2.5 
4.7 
8.9 
4.4 
3.7 

1.4 

2.4 

10.0 

5.2 
1.8 
.5 

2.6 

1.7 

•LMS than 0.5 percent (±) 
I-Based on the BEA .n™, on the BEA survey taken in December 1980. 

2. Based on tbe BEA survey taken In June 1980. 



36 SURVEY OF CURRENT BUSINESS M a r c h 1981 

ment's plans to conserve more of its oil 
reserves. 

In other areas of Europe, where affili
ates are primarily engaged in refining 
and distribution, some large increases 
in spending are planned. Netherlands 
affiliates plan a 122-percent increase. 

partly for a plant to convert coal into 
methane for use as a substitute for nat
ural gas. German affiliates plan a 70-
percent increase, primarily for mod
ernizing existing refineries. 

After a 50-percent increase in spend
ing, Australian affiliates plan an even 

larger increase in 1981 spending; both 
increases are for refinery upgrading, 
shale-oil extraction, and gasfield devel
opment. 

In developing countries, affiliates 
plan a 26-percent increase in spending, 
to $5.2 billion, slightly below the 1980 

T a b l e 2 A . — C a p i t a l E x p e n d i t u r e s b y M a j o r i t y - O w n e d F o r e i g n A f f i l i a t e s o f U . S . C o m p a n i e s i n 1979 ' 

[Millions of dollars] 

All 
indus
tries 

Min
ing and 
smelt

ing 

Petro
leum 

Manufacturing 

Total 
Food 

products 

Paper 
and 

aUled 
products 

Chemi
cals and 

allied 
products 

Rubber 
products 

Primary 
and 

fabri
cated 

metals 

Machi
nery 

(except 
electri

cal) 

Electri
cal 

machin
ery 

Trans
portation 

equip
ment 

Other 
manu

facturing 

Trode 
other 
indus
tries 

All countries... 

Developed countries.. 

Canada 

Europe 

European Communities (9). . 
Belgium and Luxembourg.. 
France 
Germany 
Italy 
Netherlands 
Denmark 
Ireland 
United Kingdom 

other 
Norway 
Spain 
Sweden 
Switzerland, 
other 

Japan 

Australia, New Zealand, and Sonth 
Africa 

Australia 
New Zealand-
South Africa.. 

Developing connlrles. 

Latin America 

Latin American Republics. 
Argentina 
Brazil 
Chile 
Colombia , 
Mexico 
Panama 
Peru 
Venezuela 
other Central America... 
Other Latin America 

Other Western Hemisphere. 
Bahamas 
Bermuda 
Jamaica 
Other and unaUocated 

Other Africa. 

Liberia 
Libya 
Nigeria 
Other and unallocated. 

Middle East. 

Iran 
Other and unallocated-

Other Asia and PacISc. 

India 
Indonesia 
Korea 
Philippines 
Other and unaUocated.. 

International and unallocated.. 

38,386 

28,966 

7,678 

18,658 

15,040 
747 

2,003 
3,559 
1,050 
1,042 

218 
370 

6,046 

2,618 
814 
073 
238 
491 
403 

1,285 

1,446 

1,091 
59 

294 

7,753 

3,466 
438 

1,070 
66 

159 
628 
33 

319 
640 
125 

340 
145 

4 
26 

166 

931 

34 
140 
165 

886 

10 
876 

2,130 

28 
431 
339 
266 

1,077 

1,665 

823 

589 

335 

6 

3 
0 
0 
0 

(•) 
0 
0 
1 
3 

2 
1 

» 
0 
0 
1 

(•) 

(•) 

249 

232 
2 

Ifl 

146 

108 
(°) 

7 
IP) 

1 
4 
3 

20 
0 

14 
11 
37 
3 
0 
9 

26 

3 
0 
1 
3 

(•) 

81 

0 
53 
0 
0 

28 

11,568 

7,721 

2,427 

4,760 

3,911 
31 
217 
298 
77 
141 
68 
39 

3,039 

10,442 
035 

1,377 
3,070 
872 
762 
26 
310 

3,382 

840 
603 
59 
24 
7 

242 

292 

245 
(°) 
(°) 
3,176 

793 

626 
147 
54 
4 

54 
1 
4 

268 
22 
40 
30 

169 
46 
2 

(•) 
120 
830 

1 
139 
148 
642 

606 

4 
602 

946 

1 
333 
101 
74 

437 

671 

18,839 

16,039 

3,574 

11,066 

624 
34 

269 
185 
39 
97 

873 

527 

401 
17 

no 
2,790 

2,131 

2,109 
132 
881 
12 
97 

509 
10 
5 

400 
47 
10 
22 

(•) 
1 

16 
0 

41 

«o 
11 
30 

4 
34 

680 

17 

166 
168 

1,247 

890 

200 

571 

500 
24 
47 
78 
37 

177 
7 
4 

126 

(•) 

40 
1 

29 

367 

236 

235 
12 
68 
1 

12 
78 
4 

(•) 

(•) 
(*) 

C) 

(•) 

949 

868 

478 

346 

323 
(») 41 

6 
50 

129 
1 
0 

(») 
23 

C) 

C) 

( • ) • 

(•) 
(•) 

(•) 

IP) 
(•) 
C) 

3,361 

2,626 

921 

1,476 

1,374 
261 
84 

254 
65 

106 
3 

87 
514 

101 
1 

49 
24 
6 

22 

163 

47 
3 

17 

726 

436 

421 
23 

186 
2 

33 
90 
1 
2 

76 

11 

266 

11 

1 
IP) 

269 

190 

83 

(•) 

(•) 

(•) 

(•) 

(•) 

772 

629 

100 

517 

482 
8 

48 
79 
18 
61 

(•) 1 
267 
34 
17 
12 
3 
2 
1 

1 
1 

143 

120 

120 
5 

38 
2 
4 

37 
0 

(•) 

(•) 

(•) 

(•) 

(•) 

(•) 

6,669 

6,314 

616 

4,256 

4,093 
(») 

839 
1,138 

476 
(•>) 

2 
2 

1,350 

(•) 
164 

18 
128 

8 
0 

(») 

(») 

(») 
346 

309 
4 

197 
0 

17 
87 
0 

(•) 
(•) 
(•) 

(•) 

(•) 

(•) 

1,296 

1,080 

266 

740 

644 
36 
77 

189 
157 

(») 
1 

(») 137 

96 
(°) 

(») 40 

(°) 

(-) 

(°) 
216 

128 

123 
17 
80 

(•) 

(•) 

IP) 

IP) 

m 
IP) 

(°) 

(D) 
67 

3,329 

2,792 

703 

1,821 

1,746 
89 
84 

884 
18 
70 
2 

\l] 

!•'). 

181 

144 
4 

33 

637 

491 

491 
27 

166 
4 

(•) 135 
0 

(•). 
168 

0 

( • ) 

(•) 

(D) 
(D) 

46 

1,968 

1,661 

217 

1,253 

1,207 
21 

137 
439 

(•) 
80 

201 
291 

45 
3 

20 
1 

12 
9 

137 

55 

40 
2 

13 

297 

267 

265 
36 
96 
1 

12 
24 
6 

(•) 

(•) 

(•) 

'Less than $500,000. 
1. Sec footnote 1, table 1. 

D Suppressed to. avoid disclosure of data of individual reporters. 

2,440 

2,025 

277 

1,466 

1,110 
51 

300 
169 
79 

117 

352 

356 
12 
80 
28 

174 
63 

129 

162 

02 
18 
61 

415 

289 

270 
51 
80 
2 
6 

73 
2 

(•) 
62 
6 
7 

10 

''\ 
2 
6 

18 

1 

''\ 
13 

34 

' \ 
74 

3 

''\ 
4 
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rate of increase. The increase is mainly 
for development of recently discovered 
oilfields by affiliates in "other Africa"— 
particularly in Nigeria, the Ivory 
Coast, and Cameroon. In Latin Amer
ica, large increases are planned by af
filiates in Colombia and Argentina. In 
Colombia, the increases are for mining 

coal deposits, as petroleum affiliates 
seek to exploit alternative energy 
sources. In Argentina, the increases are 
for new drilling equipment and refinery 
modernization. Affiliates in Indonesia, 
Malaysia, and Thailand account for 
nearly all of the rise in spending plans 
in "other Asia and Pacific." The rise 

partly reflects the host governments' 
approval of further development of 
proven oil and gas fields. 

In contrast to these increases, affili
ates in some developing countries plan 
large spending declines. The largest de
cline is expected in "other" Middle 
East; it reflects a change in the nature 

T a b l e 2 B . — C a p i t a l E x p e n d i t u r e s b y M a j o r i t y - O w n e d F o r e i g n A f f i l i a t e s o f U . S . C o m p a n i e s i n 1980 > 

[Millions of dollars] 

All 
indus
tries 

Min
ing and 
smelt

ing 

Petro
leum 

Manufacturing 

Total 
Food 

products 

Paper 
and 

allied 
products 

Chemi
cals and 

aUied 
products 

Rubber 
products 

Primary 
and 

fabri
cated 

metals 

Machin
ery 

(except 
electri

cal) 

Electri
cal 

machin
ery 

Trans
portation 

equip
ment 

other 
manu

facturing 

Trade 

All countries... 

Developed countries.. 

Canada 

Europe 

European Commimitles (9).. 
Belgium and Luxembourg.. 
France 
Germany 
Italy. 
"ith( Netherlands 
Denmark... 
Ireland 
United Kingdom 

Other 
Norway 
Spain 
Sweden 
Switzerland-. 
Other 

Japan 

AuBtralia, New Zealand, and South 
Africa 

Australia 
New Zealand.. 
South Africa-. 

DerelopInK countries.. 

Latin America 

Latin American RepubUcs. 
Argentina 
Brazil 
Chile 
Columbia 
Mexico 
Panama 
Peru 
Venezuela 
Other Central America 
Other Latin America 

Other Western Hemisphere.. 
Bahamas 
Bermuda 
Jamaica 
Other and unaUocated 

Other Africa-

Liberia 
Libya 
Nigeria 
Otner and unallocated. 

Middle East-

Iran., 
Other and unaUocated. 

Other Asia nnd Pacific 

India 
Indonesia 
Korea . . . 
PMUtppinos 
Other and unaUocated. 

International and unallocated.. 

47,768 

36,000 

10,439 

21,856 

18,910 
961 

2,434 
4,183 
1,4(0 
1,806 

242 
264 

8,110 

2,046 
908 
821 
241 
461 
515 

1,719 

1,986 

1,636 
66 

384 

10,036 

6,061 

4,644 
647 

1,352 
138 
266 

1,122 
43 

306 
427 
127 
119 

517 
204 

269 

1,252 

62 
112 
218 
870 

849 

6 
843 

2,873 

43 
668 
233 
323 

1,618 

1,734 

1,689 

1,073 

687 

13 

('). 

(•). 

(•) 

473 

443 
1 

29 

516 

386 

322 

'I 
8 
6 

68 
0 

15 
19 
65 

<P). 
(P). 
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and status of the operations of a Mid
dle East branch of a U.S.-incorporated 
petroleum company, which resulted in 
a change in accounting for the branch 
as reported to BEA by the U.S. com
pany. In Korea, a sharp decline in ex

penditures reflects completion last year 
of a major refinery expansion. 

In "international and unallocated," 
affiliates plan to step up expenditures 
32 percent, to $1.0 billion, about twice 
the 1980 rate of increase. The step-up, 

for purchases of new and used tankers, 
is possibly in response to a rise in tanker 
rates during 1980. 

Manufacturing 
Manufacturing affiliates plan to in

crease spending 7 percent, to $24.4 bil-

T a b l e 2 C . — C a p i t a l E x p e n d i t u r e s b y M a j o r i t y - O w n e d F o r e i g n A f f i l i a t e s o f U . S . C o m p a n i e s i n 1 9 8 1 ' 
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lion, following a 22-percent increase in 
1980. Declines or smaller increases are 
expected in all manufacturing subindus
tries except chemicals and rubber prod
ucts. 

Over one-half of the total dollar in
crease is accounted for by affiliates in 
transportation equipment; these affili
ates' spending is expected to increase 15 
percent, to $5.9 billion, following a 54-
percent increase in 1980. Last year's in
crease, historically one of the industry's 
largest, was mainly to finance a pro
gram to construct assembly and parts 
production facilities for the "world 
car." The 1981 increase will continue 
this program. 

Chemical affiliates plan a 9-percent in
crease, to $3.9 billion, following a 6-
percent increase. In paper and allied 
products, affiliates plan a 13-percent in
crease; a 49-percent increase in 1980 
financed the expansion of production 
facilities. Nonelectrical machinery af
filiates plan to increase spending 4 per
cent, following a 9-percent increase. 
Slight cuts in spending are expected in 
primary and fabricated metals, electri
cal machinery, and "other" manufac
turing. 

In developed countries, affiliates plan 
a 7-percent increase, to $20.9 billion, 
compared with 22 percent in 1980. The 
increase is centered in Canada and in 
Europe, particularly "other Europe," 
the United Kingdom, and Germany. 

Canadian affiliates plan to increase 
spending 13 percent, to $5.5 billion, fol

lowing a 36-percent increase. Much of 
the increase is in chemicals, partly re
flecting the startup and expansion of 
petrochemical facilities. In paper and 
allied products, large increases are 
planned, mainly for modernizing facili
ties to boost capacity. 

In Europe, United Kingdom affiliates 
plan to increase spending 6 percent, to 
$3,8 billion, about the same rate of in
crease as last year. Nonelectrical ma
chinery affiliates account for nearly all 
of the increase, which is partly offset by 
a sizable decline in primary and fabri
cated metals due to completion of a new 
plant in 1980. In Germany, affiliates 
plan to increase spending 5 percent, to 
$3.7 billion, after a 16-percent increase 
last year. Transportation equipment af
filiates account for most of the increase, 
which is mainly for modifying assembly 
lines and for constructing a plastics 
plant to fabricate parts for fuel-efficient 
vehicles. Affiliates in "other Europe" 
plan to step up spending 68 percent, fol
lowing a 50-percent increase. Virtually 
all of the increase is accounted for by 
transportation equipment affiliates in 
Spain and Austria, and is for construc
ting assembly plants and parts produc
tion facilities for subcompact cars. 

In developing countries, affiliates 
plan to increase spending 3 percent, to 
$3.5 billion, compared with 22 percent 
in 1980. By far the largest increase is 
in Mexico, where food affiliates with 
beverage operations plan to expand bot
tling facilities. The increase in Mexico 
is partly offset by a 24-percent decline 

in the Philippines, where food affiliates 
made large expenditures for new bot
tling facilities in 1980. 

Mining and smelting, trade, and other 
industries 

Mining and smelting affiliates plan to 
increase spending to $1.9 billion, up 22 
percent, following a near doubling of 
expenditures last year. The increase is 
mainly in Brazil and Australia. I n 
Brazil, affiliates, attracted by relatively 
inexpensive hydroelectric power and by 
large bauxite reserves, are constructing 
a refinery and smelter; in Australia, 
affiliates are stepping up expenditures 
on antipollution equipment, in addition 
to bauxite refinery expansion. 

Trade affiliates plan a 5-percent in
crease in spending, to $3.3 billion, after 
a 29-percent increase. Although small 
increases are planned in many countries, 
most of the increase is centered in Bra
zil, where affiliates are expanding ware
house capacity to accommodate stepped-
up production of parts for photographic 
equipment. 

Affiliates in "other" industries—agri
culture, public utilities, transportation, 
construction, and finance and other 
services—plan to increase spending 9 
percent, to $5.6 billion, about the same 
rate of increase as last year. Large in
creases are planned by affiliates in "in
ternational and unallocated," for the 
purchase of new and used bulk ore car
riers, and by Australian affiliates, for 
the acquisition of new headquarters. 
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